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According to the requirements of the London Bullion Market Association
(LBMA) Responsible Silver Guideline and the OECD Guidelines on Responsible
Min—-eral Supply Chain Due Diligence in Conflict—-Affected, the Silver
Supply Chain Due Diligence Regulations of Sino—Platinum Metals (Yong Xing)
Resources Co., Ltd., are hereby formulated to combatsystematic or widespread
human rights violations, avoid conflicts, and comply with strict
anti—money laundering requirements to combat terrorist financing.
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1. Scope

INFIE TR BT BRI A PR & 7] (LR RiAR “A®” ) SRR HARKTE
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The Regulations apply to all suppliers of mineral
silver and recycled silver of Sino-Platinum Metals(Yong Xing) Resources
Co., Ltd. (hereinafter referred to as”the Company”) Sources of
silver covered in the Regulations include mineral silver,
recovered silver and various forms of stored silver produced after
January 1, 2018.
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2. Terms and definitions

A IPEA R ARIEAE SCEERH (e 25t w3 b2 (LBMA) 53 AF F AR E )
JITRiaR B N 7

The terms and definitions 1involved in the Regulations are

those described in the London Bullion Market Association(LBMA)

Responsible Silver Guideline.
3 AR R N IR T
3.0rganizational  structure and
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3.1 Organizational structure

AFED RN B R PUR A TARROL TR T TAL, AT :

personnel  responsibilities

The Company has set wup a special organization for silver

supply chain due work.Its structure is as follows:
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Director of Compliance

(Chairman and General Manager)

Comp|iance Team Leader
(Vice General Manager)
(Assistant General Manager)

Financial
Department
Comp |l iance
Team Member
(Designated

Commissioner)

Marketing
Department
Compl iance
Team Member
(Designated

Commissioner)

Production

Technology Department

Compliance
Team Member
(Designated
Commissioner)

Refining Plant
Department
Comp | iance
Team Member
(Designated

Commissioner)

3.2 BR NGRS

3.2. Responsibilities of various personnel

3.2. 1 &R IS ER 5%

3.2.1.Responsibilities of the Compliance Director

1) 41 4157 2> ) AR N B SRR A AT

1) In charge of and be fully responsible for the silver supply chain due

diligence work of the Company.

Testing Center
Department
Compliance
Team Member
(Designated

Commissioner)

2) W R A PRGN B R PUR AT ARE, PP RIPUR &R 75 A dh 4T W Ry
AL, N EE SRR BER AN SCIF BUE B BUR

2) Conduct silver supply chain due diligence and evaluate whether the due

diligence is adequately conducted;if necessary, ask for additional documents

or information.

3) % CAR T RS F4) 1 AR At I B AT B R B

APt o I XU B 2 Y B AR

3) Take appropriate actions to reduce and eliminate risks in the silver

supply chain or transaction where risks have been identified.

4) U RAFAE v XS VAR E N BE BAZ By I, LRI ) 28w s i SRV AR O F R EU™ 6 1
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4) In case there is a high-risk silver supply chain or transaction, promptly
report it to the senior management of the Company and take strict control
measures; be responsible for approving new silver supply chains that are rated
as high-risk after authorized by the senior management
5) S BT T AZ AT 2 W) AR BB AH 5C U7 BT BUK .
5) Be responsible for drafting and revising the policies and guidelines
related to the silver supply chain of the Company.
6) Ju = R AT R IR ST IR R R AER S B
6) Provide necessary and accurate information for the Company’ s
senior management to fulfill their due diligence responsibilities.
7) WEARS E T e IS ok T B AR R EE /R IR R A BOR BB UG L -
7) To supervise and inspect and regularly participate in training on silver
supply chain due diligence policy.
3.2. 2 B KETT
3.2.2. Responsibilities of compliance team Leader
1) 478 Bl L M 2 R T A58 24 ) AR L R 5 A, B 0 i s
B A AR N R U AR, IR S EURL.

1) Assisted the compliance director in arranging and carrying out the due

»

diligence work of the silver supply chain of the company, assisted
the compliance director in supervising and inspecting the due
diligence process of the silver supply chain, and collected relevant
information.

2) W HZ IR 3 AT 0 T O B RO B EOR B, JRIEE bk =] &R 5
TR FARE R B R A AT A AT

2) Regularly participate in training on supply chain due
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diligence policy for employees, and summarize and report the opinions and
suggestions of internal employees on the due diligence work of silver supply
chain.

3) TS 2w AR N AN T UK

3) Responsible for drafting the company’ s silver supply chain policy.

4) JE U AT R IR A TR IR A B A HER (S R .

4)Provide the compliance director with the first level of
accurate information necessary to fulfill his due diligence responsibilities.

3.2.3 Mol L RATT

3.2.3. Responsibilities of Compliance Officer of Finance Department

1) P AT A S S HR R A i e R v IR R S U B o

1) Strictly implement supply chain due diligence regulations and high-risk
silver supply chain evaluation criteria.

2) FITIERIFORAF /2 08 1) B B BE DB UE B A ORAF AR L R B BT R 22 5 A I
FHEIE (IRAFIIIR: N ZED 5 MY FERED.

2) Be responsible for collecting and maintaining sufficient silver supply
chain documents, Completely keep all transactions and financial documents of
silver suppliers for a period of at least 5 financial years.

3) PRAG VAR R I 45 s, ERTE R OR R B AR S R

3)Evaluate the financial data of silver suppliers and clarify the purpose
and original intention information of their business relations.

4) RERHEL S AR A E AR A S I 15 0 I ) 5 A A A

4)Report to the Compliance leader in case of abnormality in the due
diligence process and silver transaction.

5) & WIS ok TN R IR A BUR I B

5)Regularly participate in training on the responsible silver guidelines
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and the supply chain due diligence policy.

3. 2. 4 i E A& G IR BT

3.2.4. Responsibility of compliance Specialist of Marking Department

1) P REPAT F R IR U A e R sy PR 1 R A I 1 R B e

1)Strictly implement the supply chain due diligence regulations and
high-risk silver supply chain evaluation criteria.

2) T ST T ORAT /2 08 1 R (A N IR B SO A

2)Be responsible for collecting and maintaining sufficient silver

supply chain documents.
3) P STWCIR B FE A 2 o 3k 1R A S e 50 R L RS R 2 i

3)Be responsible for collecting and urging domestic customers-.
importers and exporters to complete corresponding due diligence reports.

4) SR A ] B AR B, ERER 2 ORISR, TR B
P25 BB S g

4) Verify the qualifications of shipping agents and transportation
companies, track and properly keep each shipping document, and analyze and
evaluate the transportation routes through which the goods pass.

5) SEWIN EEE A EAMER AN E Sz S 3T B A

5)Conduct regular on-site investigations of major domestic customers.
foreign suppliers and foreign customers.

6) VB 5 Sah B A L AR R K LA T GBS (OECD R S M b [X A vy
PR B XA 7 it TR LN BE /R HR I & 48 ) PSR TT P IRIUE .

6)Assist and encourage domestic customers. foreign suppliers to commit
and confirm in writing that they comply with the provisions in Appendix II
of the OECD Due Diligence Guideline for Responsible Supply Chains of Minerals

from Conflict—Affected and High-Risk Areas.
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7) R A AR AT ARAZ 5y I 47 0 S T A AR 7

7) Report to the Compliance leader in case of abnormality in the due
diligence process and silver transaction.

8) A TTHER I E fie [ PN AL L7 52 Bt L AR I 2 7

8) Be responsible for collecting and urging domestic suppliers
to complete corresponding due diligence reports.

9) & IS E N AR R AT I R A .

9) Regularly conduct on—site investigation of major domestic suppliers.

10) & #1202k T 514 AR 4 e AN B R R R A BUR I B5 I

10) Regularly participate in training on the responsible silver guidelines
and the supply chain due diligence policy.

3. 2. 5 AP RORER B AL AR BT

3.2.5. Responsibilities of the Compliance Officer of the Production
Technology Department

1) PR AT A S S HR R A i e R v IR R S U S B o

1) Strictly implement the supply chain due diligence regulations and
high-risk silver supply chain evaluation criteria.

2) T ST T ORAT /2 8 1 3 R A N IR B SO A

2)Be responsible for collecting and maintaining sufficient silver
supply chain documents.

3) R SLIst AT BT, EREAANZE R RS, BT Al B i 1z
PR o

3)Verify the qualification of the transportation company, track and
properly keep each shipping document, and analyze and evaluate the

transportation route through which the goods pass.

4) JRUR AR A FARAZ 5 B 17 0 S 1) 5 AR 7
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4) Report to the Compliance leader in case of abnormality in the due
diligence process and silver transaction.

5) F B RF KT 51 4F AR e AL S B R R A A ORI RE I

5)Assist in conducting training on silver accountability guidelines and
supply chain due diligence policy.

6) W S [ A 2 7 v HLAS TG DA IR SF COECD {5 e Ml 1 DX R ey JXL Gy 3t X 4™

AT AN B R R A TR ) R 1T P RIHE

6) Assist and encourage foreign suppliers to commit and confirm in writing
that they comply with the provisions in Appendix II of the OECD Due Diligence
Guideline for Responsible Supply Chains of Minerals, from Conflict—Affected
and High-Risk Areas.

7) BB T HF R T ST AR R RN AL N R ER R A BT R

7) Assist in conducting training on silver accountability guidelines and
supply chain due diligence policy.

3.2.6 fl oG R IR E

3.2.6 Responsibilities of the Compliance Officer of the Testing Center
Department

1) PR AT B S < R R 7 415 Tt A sy PRURS: 19 B (3t I 1 e

1) Strictly implement the supply chain due diligence regulations and
high-risk silver supply chain evaluation criteria.

2) S ST ORAT /2 08 1 3 R (A N IR B SO A

2)Be responsible for collecting and maintaining sufficient silver
supply chain documents.

3) S IFL A U B B S E R A IGSE R, A APl I S R R
BALRIEE 1 AR DUABAT - R AT AT PR A R4S A A

3)Verify and record the weight and test results of each silver
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product received, analyze and evaluate whether these data are consistent with
the supply chain knowledge;in case there is any discrepancy, a detailed
investigation shall be conducted and a written investigation report shall be
produced.

4) REMRERYERES D 3 DAL,

4) Retain the relevant silver—containing material sample for at least 3
months.

5) JRHRH A I AR AT AR AE S Y I e 6 15 100 A I i) 5 A A A

5) Report to the Compliance leader in case of abnormality in the due
diligence process and silver transaction.

6) 7E HAZ 026 T T4 4 B A AL S A SRR R A ORI 35 1

6) Regularly participate in training on the responsible silver guidelines
and the supply chain due diligence policy.

3. 2. TABIR AR & ] TR HR Bt

3.2.7 Responsibilities of the Compliance Officer of the Refining Plant
Department

1) PR AT B I < IR U 2 415 e sy PRURS: 19 B 8t I T e

1) Strictly implement the supply chain due diligence regulations and
high-risk silver supply chain evaluation criteria.

2) T ST T ORAT /2 08 1 R (N IR B SO A

2)Be responsible for collecting and maintaining sufficient silver
supply chain documents.

3) B BRI S SRR AR AR RO Bl sk, HARfFIE S 2D 3 U
o

3)Supervise the production and use process of each batch of

silver—containing materials, make corresponding records and maintain it for
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at least 3 years.

4) U AR AT FARAZ 5 B 15 00 B 1) 5 IR AR 75

4)Report to the Compliance leader in case of abnormality in the due
diligence process and silver transaction.

5) 7E W12 N2k T 54T AR 4 e A0 AL A R R R A UK 15

5)Regularly participate in training on the responsible silver guidelines
and the supply chain due diligence policy.

4. RS R N BE VP B v

4. Evaluation criteria for risk silver supply chains

TR TH PRI 2 PR AR, A E] SR AL COECD v 5 52 M 1t [X A0 g XL b
DX 77 b ST AL B R B A 4R e ) B TT A s 1R A XU o 24 (1 R A S e 8 Sk
HH LT 3 RS I 24 W) R ) SRV -

Regardless of mineral silver or recycled silver, the Company will identify
risks in strict accordance with regulations in Appendix Il of OECD Due
Diligence Guideline for Responsible Supply Chains of Minerals from
Conflict—Affected and High-Risk Areas. In case of the following risks in silver
supply chain sources, the Company should pay close attention to:

D) AR FARAR I s 5 i RGPS 2 NBURICAT Ny, A ™ H1 ) A8
BTSN AR NTE DL R A AR 455 07 20 T2 B 2 0 el A ™ B S AR 38 57 5]
iR RN R IR BRI B K 4 R ;

1) Systematic or widespread human rights violations related to
the extraction, transportation or trade of silver, including the most serious
use of child labor, torture, inhuman and degrading treatment, widespread
sexual violence or other serious forced labor against human rights, war

crimes, crimes against humanity or genocide;

2) M ARE RS, sl R AREIEHIT X . 5w AR, B

10
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B 2 (1 > SR BAA N 2 R AR I ELAR BB 35, BRI AR A A SRR N %
AR RN B N ARVEIERL . WOVE BRIV 5L i

2) Direct or indirect support to illegal armed groups, or to public or
private security forces that illegally control mining areas, dealers, other
intermediaries, transportation routes through the supply chain, or illegally
levying taxes or extorting money or mineral products throughout the supply
chain (" illegal armed groups, public or private security forces”);

A0 o B BV i AR 0 D 3

3)Bribery and fraudulent misrepresentation of the origin of silver;

4) RIE B A K B S R FEM K i WU X7 i B B 57 5 S
i B 2K

4)Failure to comply with government tax requirements regarding the
extraction, trade and export of mineral products from conflict—affected and
high-risk areas;

5) Y Bk B M 3 SR -

5) Money laundering and terrorist financing.

6) BT R .

6) Financing conflict areas.

1 B VEFISRHEAE AT — 2R 2 AR AL, 32 AR N B A s A X 78T
E T SN RITHE R BERE Bk SR, S MARISER PR B AR OG5 SRR B4l
SRR, AR IR A~ R E RIS RIS iz KU RLE 1 XS 20
FFHR A 1 BRI e DX i 2 B T R X 5

In case any of the above evaluation criteria exists objectively, the silver

>

supply chain shall be evaluated as the high-risk supply chain, Department
compliance specialist shall immediately prepare materials and report to

compliance leader, The compliance team leader collects and sorts

11
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out relevant information materials and reports them to the
compliance director, The Chief Compliance Officer shall collect and sort out
the relevant information materials and report to executives of the Company
and reapprove the high-risk supply chain with the authorization. Moreover,
the Chief Compliance Officer shall make corresponding countermeasures
according to the silver chain risk mitigation management regulations.

5. e JRURS: A AR A 7 A 1 S A v

5. High-risk silver supply chain evaluation criteria

MG LBMA A1 OECD HAKHLE, S5& AR SERREDL, Rl i~ AR At FETEH]
P e UGS

According to LBMA and OECD associated regulations and in combination with
actual conditions of the Company, the following evaluation criteria for
high-risk silver supply chains are specified:

DA PHREEARK E . Bl B eiafid 2 o g 52 o SR sl £ AAURIE
F v DR 1 X

1)Mineral silver or recycled silver is originated from, transited in, and
transported across high-risk areas affected by conflicts and with human rights
abuse;

) WHRAR B R A AR CHMEE. sBiC 5 AR B FR DL U E AR &
P R 5

2)1t is claimed that mineral silver comes from a country with limited known
reserves, silver resources, or expected silver production;

3) FHAEARK B o0l a BRAE L) 32 R S BAFAE NBURA R, BlA] Rz 2
XX ;

3) Recycled silver is originated from known high-risk areas affected by

conflicts and with human rights abuse, or there are reasons to doubt that it

12
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is transited in the area;

4) HARBENAZ 5 7 B R 30 2w AN T A A v e e XU ) R 5K

4)Silver supply counter parties or its known upstream companies
are located 1in a country with high risks of money laundering;

5) BARBENAZ 5 75 BOn E AR B A 5y T B R R M R A 2 0 4w BR
2w A N NBHRBUR A .

5)Silver supply counter parties or other known upstream companies or its
beneficial owners that have significant influence on it are politically
sensitive person;

6) R AL AE 5y 0 B A 20 i A B N F R E WSS, Bt iigs . R
ey HEFMZARM . BORFIHATFA -

6) Silver supply counter parties or its known upstream companies actively
participates in high-risk business activities. such as weapons, gambling,
antique, artwork, religion and being a religious leader;

7) £ A R ) 2 ) B A O R i R AR R 5 B ()15 T B SE -

7)There is a pattern or suspicion of forced labor among companies in the
silver supply chain or other known upstream companies.

8) 1 [ BURF WA SE B & i PR 15 100«

8) Other high risk situations recognized by the Chinese Government.

4 EIRVEFIR AT AT — S 2 AR, )12 19 AR At I B Al 51 5 D v DRI A 1
1AL AR RIHE S BORE EARG I, & A S 8 I B B A A (5 B AR
AR R B AR R T A ] R IS BIROBUS OB R i s XU BN, O
FE— € IV 18] Y st Pl A s AU R IBU B, IR AR AR AL R B XU Y 22 7 B 7 MR AT HH AR
X

In case any of the above evaluation criteria exists objectively, the silver

supply chain shall be evaluated as the high-risk supply chain. Department

13
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compliance specialist shall immediately prepare materials and report to
compliance leader, The compliance team leader collects and sorts
out relevant information materials and reports them to the
compliance director, The Chief Compliance Officer shall collect and sort out
the relevant information materials and report to executives of the Company
and reapprove the high-risk supply chain with the authorization. Moreover,
the Chief Compliance Officer shall implement all enhanced due diligence
within a certain period of time and make corresponding
countermeasures according to the silver chain risk mitigation regulations.

6. fH B R HR A A

6. Due diligence for supply chain

6. 1 J5 0

6.1 Principle

N1 AR AR S NLBE ATl KUK, 2w AE 5 AR AT AR N Ry S Ml 5558 2R T
IO 06 2342 HR T RS PR 7 VR JEAT B B B R T o R R (10 XSS A 4 T AR
HARVR A o 2 R RSN BT B R BN BB T IR A, DA IR A RURFS LBMA
TR EER

In order to master the supply chain and assess risks effectively, the
Company must perform due diligence for the supply chain in accordance with
a risk-based approach before entering into business relations with any silver
suppliers. The risk assessment shall begin with investigation of geographical
origin of silver. The Company will constantly carry out due diligence for the
supply chain of silver, so as to ensure effective compliance with LBMA rules.

6. 2. F)%

6. 2. Procedure

6. 2. 1 BERp (5 S YA v A

14
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6. 2. 1. Information collection and assessment of the Supplier

D)@ NEER PR, A AR, FEAR AL ik BRI, Big
IR AT e,

1)Create files of the supply chain customer, including:
enterprise name, legal representative. address, contact information,
operation manner, production mode and business contract, etc.

2) X REA LN BE R 7 AT I, AR B R T, R A R AT
BRTURHG A, RIFRE TR T 5ok Es.

2)Carry out regular inspection of supply chain customer. If
there 1is new-add or modification in customers. it is needed to check their
archives to keep the archive database up to date.

3)RBIEE—F L Al et e A, A A AT SRRV SO Bt el
&SRR By

3) Identify every customer, enterprise and benefit owner of enterprise.

Use reliable independent source documents, data or information to verify their

identification.
4) e LN A R R — P . A A S BT AASEARATIBUR ek VEDmER
Rl £ B R

4)Confirm that every customer, company and benefit owner of company is

not in the wanted list of money laundering, defraud or terrorism of the

government.
5) JE SR B B B 25 7 R P A 55 07 T B PRGBS Ol N EERAS 5 H IR Arlliz
(SR

5)0Obtain detailed information for business and financial
affairs, purposes of engagement in gold trading and business operation

situation of supply chain customers regularly.

15
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6. 2. 2. FARKRUFE R AR A0 B0 25K

6.2.2.Additional investigation requirements for the silver derived from
mineral silver

1) FRHL AR i RYRAE S

1)Obtain the geographical origin information of silver

2) WA RE,  ARBCHE N RRA VAT IEAE B

2)Obtain the mining license information of the Supplier, if possible.

3) NI RE, FRECHEN B HE DV RTIES B .

3)Obtain the import and export license information of the Supplier, if
possible.

4) WA PP R 15 DS -

4)Collect and make an assessment on the information of mining situation.

5) I RE, FRHUTRBE S EH -

5)Obtain mining capacity data, if possible.

6) A P ARKRIE T T LEUNE g, BE PP R S Sk ik, bRy
PRALAH SR UE 1 WAL, WILZAIR WA 5y, 6 46 ) R B 2 HL R RN 1.

6)When the mineral gold (silver) comes from manual or small mines, it is
needed to assess whether it is legal at first. If it is legal, it is important
to ask the other party to provide relevant qualification certificates.If
it is illegal, it 1is a must to suspend the transaction and refuse
to procure from them or accept their manufacturing consignment.

6. 2. 3. EARSRUT N A AEAR B B DN & ZOR G mr e, WSCHRATTR A A AR AR A B R 5%
TP B R 2 SRR B BURAT B Bk

6.2.3. Additional investigation requirements for silver derived from
recycled silver If possible. collect and estimate policy action documents

about anti—money laundering and anti-terrorism financing of recycled silver

16
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suppliers.

6. 2.4 = MU IE OL T s A BRI 2 0 BRI 225K 24 mARSE B B i Ak 2R A | b 555k
FRAL G R A I B A7 B BE e XA, AR BB R EEAT AR B gt AT R &,
JH 3T JXUBS: B8 D7V v S it R IR 1 Tt RO 2

XTSRS I OL, AR (T E W) REeRBURMRSIRR A, JFREUN
RIS ER, AR AT — s RS R R R . R AR ), ik
LR AT RGN, R ORI AN R BT U R A, SCRBUZ AU 4%
WA HGIE .

6.2.4.Additional requirements for enhanced due dligenc in high-risk
situations: Companies conduct enhanced due dligenc on suppliers based on their
type of business, type of business relationship transaction, geographic
location or transportation area before engaging in cooperation, and use a
risk-based approach to determine the degree of implementation of enhanced due
dligenc measures.

In response to higher risk situations, the company (Marketing Department)
will conduct enhanced due diligence and take the following additional
processing steps, conducting high—risk enhanced due diligence every six months.
If force majeure occurs and it is impossible to conduct enhanced due dligenc
on site, upstream suppliers will be required to assist in the investigation

or remote video surveillance will be used for evidence collection. :

1) R 58 KR R B0, 2 mPRR AL R BRI &, JF R E T B Ak
HUPYR . S E RS W K LR B, IE S SR R IR A 25 R SOl R R B
Ko

1) Investigate or visit high-risk supply chains on the site to verify if

the document record of the due diligence result of high-risk supply chains

17
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is true.

2) X RIS R AR, A TS BRI B SO B A BRI L 1R
Ol ML B RS, ENEE RE—X  (B R B RA T H . PR, AR S
Fi s HY F R AIE S ) R B A NFIBOR A% 44 515 B AR EOR AL 5L

2)For large scale mining of silver: verify condition with
documents, data,and information from trusted independent sources. Each
return owner and government surveillance 1list information of each
enterprise in the supply chain(including silver manufacturer, middleman,
silver trader, exporter, and transporter) requires verification from mines
to refineries.

3) X TP L ECNE IR AR 8 A P HE BRI A SO Bl A E Bk
ZSAF DL, AR R RS, RN BE T AR Sl (AR E PR AR A % 7
AMIZ ) B A NFIBUR 1544 515 B AR EOR B L.

3)For mineral silvers from manual or small-scale mining: verify condition
with documents, data,and information from trusted independent sources. Each
return owner and government surveillance list information of each enterprise
in the supply chain (including international silver dealer and transporter)
requires verification from mineral silver exporters to refineries.

4) TR AR A F AT SE R MO R SO B AN BoRAZ SR L, AR
RN T B MR), pENEE R A (RS TR R L s eE) AU BT A A
I A A4 B B AR RS

4) For recycled silvers: verify the condition with documents, data, and
information from trusted independent sources. Each return owner and government
surveillance list information of each enterprise in the supply chain
(including middleman. transporter)requires verification fromrecycled silver

suppliers to refineries.
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7. 3 by i

7.Transaction supervision

A alx FRAE 5 L AR BT AR A o BRI, DARRRSE 5 5 4wl R A
SRR PR TR — B0 XT38 5 B M 24 732 P T U (K 7 iR JR o 24 ) BESRS
—HCE] 1 FAR UL UM E B

Investigation and supervision go throughout the silver trading process

»

of the Company to ensure the transaction is consistent with understanding and
risk prediction of the supply chain of the Company.The Company supervises
transactions based on risks. The Company requires obtainment and record of the
following information of each batch of received silver:

1) X F17 4R« JUAh B s AL 45 R CE R 7 3R 4E) < il / Bz s O B
Ts i, BRUOKREESE): NRTRE, B AZ 5y [ TR

1) For mined silver:Estimated weight and test results (provided by the
supplier); Shipping or cargo documents (delivery documents, shipping
documents, proforma invoice, etc. if possible): If possible, import and export
form of high-risk transaction.

2) X T RAAR I E R (AN TR M) flis/ Tz il CRITER., TRis i,
ARG WIATRE, ARG RS S) ik Y 3Rk

For recycled silver: Estimated weight (provided by the supplier): Shipping
or cargo documents(delivery documents, shipping documents. proforma
invoice, etc. if possible): If possible, import and export form of high-risk
transaction.

A AP R IR SO R A LB, 25 SR SRR TR S U . Wt IS
G SRS, K HL R A I R B AR

The Company will verify if the documents above verify each other and are

consistent with the wunderstanding of the supply chain. In case of
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any transaction background discrepancy, an investigation will be conducted
and a written survey result will be obtained.
8. RS PFAti i
8. Risk assessment report
PfiiH
A 2L AR T 26 R SRR A b R I 2 L A

et A i ER FAR BN R S SR BN R DA S R T T B S
M, IR T HAb BRI L 5E BRI 5T

At the beginning of each year, the Company’ s Compliance Director shall
submit the previous vyear's risk assessment report on silver supply
chain due diligence to the Company s senior management.

The Company s senior management retains ultimate control and highest
responsibility over the silver supply chain. Senior management
carefully selects and supervises the Compliance Director and gives him
the necessary authority to complete his duties.

AR o B SR A — N P O i XRS5 w i, RREE BB U E A2
BIKEEG Z RFFH TR R

According to the authorization of the senior management, the Company s
Compliance Director approves each new supply chain rated as high risk and
re—determines whether to continue to maintain business relations with it every
year.

9. iIFARAF

9.Record retention

2 FEIWCR IR AE 208 B S B UIE B SR %, F IR BE N B R A R G b v R
PEHI RS EK, DR A~ 7 78 0 HarBatth e it 1 A AR B S B R IR R A AT . (LN R IE
WSSk EOR AR 2D 5 DR
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The Company collects and reserves sufficient supply chain documentary
evidence records and assesses risk requirements according to standards of the
supply chain due diligence system. so as to prove that it adequately and
continuously completes silver supply chain due diligence work.

It is required to preserve supply chain documentary evidence records for
at least 5 accounting years.

10. £

10. Training

2 FVREERE R IR 8 I AR AR LB i BT AT SR AT R R A O Y B
IR A R B IE 3%

The company makes annual training plans, and the company regularly
carries  out training about due diligence policies for all
personnel in the silver supply chain each year and keeps these training
records.

11 A5 B AL

11. Information communication mechanism

AR5 A DA 0 BT 8 SRR T bt 24 w) P 8 B3 0 3 AR AR I e S L A T
PER & WAL .

Compliance Officers of departments regularly collect, summarize, and
submit opinions and suggestions of the Company’ s internal personnel towards
the silver supply chain due diligence work.

FEH W BARAE S A SR E BE T AR b, ) Bl 5 T B 0 5 0l e 15
Ol NSLE A TR A A Dl i - A I Rz st Ja BRI ) A AL Rl i - A
HARAEHLUF A AR EARA LA, DR DL TR R 5 A 7 = 2.

When finding violation mattes or abnormal conditions in daily silver

transaction and supply chain management work, personnel of the Company shall
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immediately report it to Compliance Officers of their departments, the
compliance specialist shall report to the compliance leader immediately after
verification, Compliance leader is organizing relevant materials to
report to compliance director, report in writing to senior
management 1if necessary.

AT A AR R RS S AR S R A rh Ok I i R S TR e A 00
i P A2 AR B2 AR Y, PR AR B2 4R b RHlE I B R A I8 30 IE 2 yxgy20232023
@163. com, BLELIRRARHRA B T IAE R WA Anl IR E T NUEM EE
AR F AT AL

If all employees of the company find irregularities or abnormal situations
in daily silver trading and supply chain management, they need to
report or vreport them anonymously report or report materials can be sent
to yxgy20232023 @163. com via email, Or directly into the suggestion box on
the first floor of the office. The company will designate a person to collect
materials and report to the company for processing.

12, 38 B U7 RAT IRIE AR

12. Payment through the official banking channels

O3] Nl A AT E T BT IREWGR R R . A FAE N — T KT I AE 5
BN PESAE S, VEBINUE T RAEIE, JF e g BN Gttt

The Company shall collect and make payments through reasonably available
official banking channels. Any cash transaction of the Company as a party shall
have verifiable information indicating the motive and evidence and be approved
by senior management.

13. 5SBUFHTTEAF

13. Cooperate with government departments

N NS BR800 I AT EAR, FFRAT R AR R C R ANE B A 78 7 BUR .
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The Company shall fully and openly cooperate with the government

departments, and provide full access to the corresponding records and

information.
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